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PRESIDENTIAL MESSAGE 

The calendar year of 1962 was indeed an excellent one for your Company as it continued 
its efforts to meet or exceed its technical goals for sustaining high volume production to sup¬ 
port the current needs of our customers. 

SALES AND BACKLOG 

We are extremely pleased to report an increase in sales of 68% as compared to the previous 
year, based on net sales of $3,705,941 for 1962. As predicted last year, we surpassed the $3 
million mark and based on our current and contemplated orders, sales for 1963 are expected to 
exceed those of 1962, as evidenced by 1st quarter estimated sales of $1,100,000 as compared 
to $839,100 of last year. The increased volume of business brought year end employment to 
133 persons as compared with 113 at the end of 1961 and necessitated an expansion of 
facilities to properly support this business. With a total backlog of $2,095,706 at the close of 
1962, over 79% higher than a year ago, our continued growth is assured. In December of 
1961 we signed an agreement with Heroux Limited of Canada whereby Heroux would be 
licensed to produce and Rocket Jet would furnish technical assistance for the production of 
certain Rocket Jet products. I am pleased to inform you that subsequent to the date of this 
report, your Company received its initial royalty of $6,500 pursuant to its licensing agreement 
with the Heroux Company. 

£)ur research and development efforts were rewarded by receipt of a contract to design and 
fabricate survival systems for the two-man Gemini space capsule. All test units were completed 
and qualification is now in progress. Coupled with our existing survival systems program for the 
Boeing Dyna-Soar orbital space vehicle, Rocket Jet is solidly involved in the space age. In 
addition, we are currently qualifying an umbilical disconnect designed and built by Rocket Jet 
for the Project Fire re-entry test vehicle for acquiring data to be used on the Apollo program. 

Development of rigid seat survival systems for Air Force and Navy retrofit programs con¬ 
tinued as a major effort of your Company. A production contract for over 800 systems was re¬ 
ceived for installation in Navy A3D aircraft now in the fleet. Additional R & D contracts are in 
work to provide for eventual complete retrofit of Air Force and Navy aircraft. 

Your Company entered another new area of sales by designing and supplying Ground Sup¬ 
port and Test Equipment for the F105 Survival System. New programs such as the A3D and 
NATO will require further penetration of your Company in this field and proposals are in prog¬ 
ress to expand this potential. 

COMPANY PROGRAMS 

Deliveries continued at an accelerated pace for the Republic Aviation F105, McDonnell Air¬ 
craft F4H, Grumman Aircraft A2F, Lockheed F104 and directly to NATO Countries such as 
Germany, The Netherlands, Belgium and Italy. In addition, composite disconnects, kit hardware, 
couplings, parachute canopy releases and special purpose devices were delivered to such 
customers as Scott Aviation, The Firewel Company, North American Aviation, Northrop, Chance- 
Vought, Weber Aircraft and Lockheed-Georgia. 

CORPORATE ACQUISITION 

We continued our exploration of possible acquisitions to enhance and expand our position 
in the industry. We are adding complete provisions for plastics fabrication so that fibreglas 
components will be manufactured in-house enabling a more efficient control of the thousands of 
kits still ahead of us. In addition, a wider range of plastic components associated with both 
military and commercial aircraft will be opened to us for marketing. It is expected that an ap¬ 
proximate machinery investment of $75,000 and the addition of 16 qualified employees will 
enable us to fabricate in-house all fibreglas components which were purchased last year for 
a total cost of approximately $400,000. Total capital expenditures for 1963 are expected to be 
approximately $125,000. 

CORPORATE CHANGES 

Rocket Jet was pleased to announce the appointment of Mr. John T. Soja to Vice President 
and Director from his former position as General Manager. Mr. Soja will be more active in the 
R & D and policy making areas to determine Rocket Jet's future. 

FACILITIES EXPANSION 

The expansion discussed in last year's report was completed in July of 1962, resulting in 
more floor space and equipment to expedite production. Over 35,000 square feet of manufac¬ 
turing and administrative area are now in use. A new test room with additional equipment was 
installed to handle the increasing volume of deliveries. It appears that further expansion may 
be undertaken in 1963 to logically separate our production lines as the Company products keep 
growing and diversifying. 

Our progress has been extremely gratifying but we are not relaxing our efforts. Our future 
growth and potential will be dependent on our capabilites, vision and aggressiveness in moving 
boldly ahead. I wish to personally thank our employees for their loyalty, customers and share 
holders for their confidence and support. Sincerely 



John J. Sepe 
President 


FINANCIAL HIGHLIGHTS 



1962 

1961 

1960 

1959 

Net Sales 

3,705,941 

2,203,715 

1,586,232 

1,090,774 

Net Income 

514,832 

196,761 

149,960 

63,624 

Net Income 

Per Share 

.84** 

,36 

.27 

.12 

Backlog 

2,095,706 

1,165,426 

510,000 

330,000 

Employees 

133 

113 

58 

37 

Shareholders 

843 

811 

* 

* 


BASED ON 607,792 SHARES OUTSTANDING 12/31/62 






THE COMPANY 





ENGINEERING DEPARTMENT 


NEW TEST LABORATORY 


MILLING MACHINE DEPARTMENT 


Rocket Jet Engineering Corporation was organized over 11 years 
ago as a machine shop subcontractor specializing in precision 
components. The organization expanded to the point where exper¬ 
ienced personnel, familiar with the requirements of escape and 
survival equipment, started on the development of Company spon¬ 
sored products. Approximately seven years ago, contracts were 
received for developing the first survival kits, now used in all 
aircraft. The purpose and design principle for the survival kit was 
to develop a system compatible with the pilots' ejection seat which 
would provide a capability for survival under any hostile environ¬ 
ment a pilot may find himself in after ejecting from a damaged 
aircraft. The system evolved by Rocket Jet functions as follows: A 
rugged fibreglas container contoured to fit inside Air Force & Navy 
ejection seats was developed to withstand ejection and windblast 
loads encountered during an emergency escape from the aircraft. 
The container had special mechanisms and attaching connections 
to the pilot for automatic operation. Special disconnects are incor¬ 
porated to automatically shut off the airplane oxygen and turn on 
emergency breathing oxygen in the survival kit as soon as the 
ejection procedure starts. After the pilot has ejected and his para¬ 
chute has opened lowering him to an altitude where he no longer 
needs the kit oxygen, he may then pull the kit release handle. 
Operation of this handle automatically disconnects the kit attach¬ 


ments to his flight suit, opens the container to allow the survival 
equipment which is packed in a water proof rubber container, to 
be deployed on a special static line attached to his parachute. In 
addition, a gas charge is fired to inflate the life raft preparatory 
to a water landing. All this equipment is deployed on the special 
static line so that the pilot need only to "reel-in" the line to 
obtain his gear. 

It was at this time the Company structure changed to devote 
all efforts solely to proprietory items. Today, Rocket Jet is recog¬ 
nized as a leader in the field by industry and has established its 
reputation for quality, engineering and service to industry and the 
Government. 

In order to deal effectively with the major industrial companies 
and the Government, the Rocket Jet organization maintains a 
departmental structure capable of servicing these customers at 
all levels. From corporate management to shop foremen, all are 
experts in their individual responsibilities. 

Complete test facilities are available to perform qualification and 
acceptance tests on our Survival Systems. The addition of our 
fibreglas department will enhance the in-plant capabilities and 
potential of the Company. 








STATEMENT OF FINANCIAL POSITION 
December 31, 1962 & 1961 


ASSETS 

CURRENT ASSETS 
Cash 

Trade accounts receivable 

Inventories — at lower of average cost or market: 
Finished goods 
Work in process 

Raw materials and manufactured parts 
Prepaid expenses 


OTHER ASSETS 
Deposits, etc. 

EQUIPMENT AND LEASEHOLD IMPROVEMENTS — on the 
basis of cost 

Machinery and other equipment 
Leasehold improvements 

Less allowances for depreciation and amortization — 


LIABILITIES AND SHAREHOLDERS' EQUITY 

CURRENT LIABILITIES 

Trade accounts payable 

Contribution to Employees' Profit-Sharing Plan — Note B 
Salaries, wages, payroll taxes, and amounts withheld 
from employees' compensation 
Federal taxes on income — estimated 

SHAREHOLDERS' EQUITY — Note C 

Capital Stock, par value $.75 a share: 

Authorized, 2,000,000 shares; issued and outstanding, 
1962 — 607,792 shares; 1961 — 571,953 shares 
Additional capital paid in 
Retained earnings 

LONG-TERM LEASE AND CONTINGENCY — Notes D and E 


See notes to financial statements 


FINANCIAL STATEMENT 
ROCKET JET ENGINEERING CORP. 
December 31, 1962 




1962 

1961 


$ 383,299 
451,152 

$ 55,280 

440,142 

Total Inventories 

$ 4,652 

188,390 
583,081 

$ 776,123 
11,039 

$ 27,159 

93,441 
280,424 

7,740 

TOTAL CURRENT ASSETS 

$1,621,613 

$ 904,186 


$ 11,549 

$ 5,219 

Note A 

$ 242,467 
77,772 

$ 320,239 
125,091 
$ 195,148 

$1,828,310 

$ 162,163 
41,432 

$ 203,595 
96,350 


$ 100,464 
50,000 

$ 147,382 
35,000 


33,726 

494,000 

26,977 

178,182 

TOTAL CURRENT LIABILITIES 

$ 678,190 

$ 387,541 


$ 455,844 

$ 428,965 

317,514 

131,718 

376,762 

68,426 

$1,150,120 

$ 629,109 

$1,828,310 

$1,016,650 


NOTES TO FINANCIAL STATEMENTS 
ROCKET JET ENGINEERING CORP. 
December 31, 1962 

NOTE A - INVESTMENT CREDIT 

The investment credit allowed by the Revenue Act of 1962 is to 
be recognized in net income over the productive life of the acquired 
property. For the current year, federal income taxes currently pay_ 
able have been reduced by the investment credit of $3,105, which 
has been reflected in the (accounts as additional depreciation. 

NOTE B - EMPLOYEES' PROFIT-SHARING PLAN 

The Employees' Profit-Sharing Plan, adopted by the Company in 
1958, provides for distribution to participating employees upon 
death, retirement, disability, or, in limited amounts, upon termina 
tion of employment. A participant's interest becomes vested at the 
rate of 10% each year. The amount ($50,000 for the year ended 
December 31, 1962) to be contributed to the profit-sharing trust is 
determined annually at the discretion of the Board of Directors. 



































STATEMENT OF INCOME 
Year Ended December 31, 1962 & 1961 


Sales, less discounts of $30,132 in 1962 and $16,852 in 1961 
Other income 

Costs and expenses: 

Cost of products sold 

Selling, administrative, and general expenses 


Federal taxes on income — estimated 

Special charge — renegotiation refund for 1960 — net —Note E 

NET INCOME LESS SPECIAL CHARGE 

Provision for depreciation and amortization of equipment 
and leasehold improvements amounted to $38,016 
(including $3,105 in respect of investment credit) in 
1962 and $27,971 in 1961 

See notes to financial statements 


19,822 


$ 514,832 



1962 

1961 


$3,705,941 

$2,203,715 


1,089 

6,163 


$3,707,030 

$2,209,878 


$2,119,546 

$1,460,893 


509,589 

353,524 


$2,629,135 

$1,814,417 

TAXES ON INCOME 

$1,077,895 

$ 395,461 


543,241 

198,700 

NET INCOME 

$ 534,654 



STATEMENT OF SHAREHOLDERS' EQUITY 
Year Ended December 31, 1962 


Balance at January 1, 1962 

Issuance of Common Stock: 

To employees under stock 
option agreements 

6% stock dividend — at estimated 
fair value 

Net income less special charge for the year 
Balance at December 31, 1962 

See notes to financial statements 


Capital 

Shares 

Stock 

Amount 

Additional 
Capital Paid In 

Retained 

Earnings 

571,953 

$428,965 

$131,718 

$ 68,426 

1,648 

1,236 

6,293 


34,191 

25,643 

179,503 

(206,496) 




514,832 

607,792 

$455,844 

$317,514 

$376,762 


NOTE C - RESTRICTED STOCK OPTION PLAN 

On February 1, 1961, the Company adopted a restricted stock 
option plan whereby certain employees may be granted options to 
purchase shares Pf authorized but unissued Capital Stock at prices 
which are not below 95 % of the market price on the date the 
option is granted. 

The number of shares which may be purchased on exercise of 
outstanding options is subject to adjustment upon changes in the 
outstanding number of shares of Capital Stock by way of splits, 
readjustments, or stock dividends. The options are exercisable m 
cumulative annual installments of 20%, each year's installment be¬ 
coming exercisable after the passage of the first nine months of 
such twelve month period. Options granted under the plan require 
a declaration from each optionee that the stock to be purchased 
will be held as an investment. 

At December 31, 1962, there were options outstanding for the 
purchase of 11,700 shares of stock under this plan. During the year, 
options for 2,250 shares were granted and 1,648 shares were sold 
for $7,529. At December 31, 1962, after adjustment for the 6% 
stock dividend declared on November 9, 1962, there were options 
outstanding for the purchase of 13,040 shares at prices ranging from 
$4.31 to $5.55 (total option price $59,160) and 7,261 shares were 
reserved for future grants. 


NOTE D~ LONG-TERM LEASE 

The Company occupies its premises under a long-term lease 
expiring in 1972, which provides for annual rentals of $24,600, plus 
taxes and insurance. 

NOTE E — RENEGOTIATION 

The Renegotiation Board made a determination that thejCom¬ 
pany realized excessive profits in the gross amount of $41,295 on 
Its renegotiate business for the year ended December 31, IroO. 
The net refund of $19,822, after applicable federal income taxes, was 
paid during the year ended December 31, 1962. The Company 
believes that, due to changes in its operations and other factors, 
the Renegotiation Board will allow a greater percentage of profit 
on renegotiate sales for the years 1961 and 1962 than it allowed 
for 1960. Refunds that may ultimately be required, if any, cannot 
be determined at this time and no provision therefor has been 
made in the financial statements. 





















LOS ANGELES 17, CAL. 


Board of Directors 

Rocket Jet Engineering Corp. 

Glendale, California 

We have examined the statement of financial position of Rocket Jet Engineering Corp. as of 
December 31, 1962, and the related statements of income and shareholders’ equity for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. We were unable to confirm by direct correspondence 
amounts receivable from certain customers, but we satisfied ourselves as to such amounts by 
means of other auditing procedures. 

In our opinion, subject to adjustments, if any, as may result from renegotiation (see Note E), 
the accompanying statement of financial position and statements of income and shareholders' 
equity present fairly the financial position of Rocket Jet Engineering Corp. at December 31, 1962, 
and the results of its operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 




Los Angeles, California 
March 6, 1963 


OFFICERS AND DIRECTORS 
OF THE COMPANY 
ARE AS FOLLOWS 


President, 
Treasurer and Director 


John T. Soja Vice President 

and Director 

James T. Sepe Secretary and Director 


Joseph A. Sepe Director 


Ralph A. Sepe Director 


Robert E. Rosskopf Director 

Attorney at Law 


John J. Sepe 



RESEARCH & DEVELOPMENT 

Our efforts were extremely successful in applying our tech¬ 
nological skills to more advanced and complex requirements. 
Rocket Jet personnel, in meetings with NASA, McDonnell 
and Weber Aircraft, developed the Survival Systems for the 
two-man Gemini spacecraft and currently have units in 
qualification. Studies are now being made to evolve packag¬ 
ing techniques to provide the most efficient utilization of 
survival needs for the Astronauts. New requirements on the 
Dyna-Soar has resulted in redesigns to this Survival system. 
We will be responsible for the main oxygen supply through 
our Survival Kit as well as the emergency oxygen system. 

A new umbilical disconnect for Project Fire, a re-entry test 
vehicle for the Apollo program was designed to carry eighty 
(80) connectors and a Feron refrigerant. Rocket Jet's design 
was approved by NASA and environmental and functional 
testing is now in progress. Additional missile disconnects 
for a MRBM (Medium Range Ballistic Missile) and the OAO 
(Orbital Astronomical Observatory), as well as specialized 
vent and relief valves are now being evaluated by customers. 

Another major R & D program was conducted for Republic 
Aviation, as Rocket Jet and a solid propellant manufacturing 
corporation teamed up to develop a decoy missile to be 
ejected fom aircraft in flight. This proposal has been sub¬ 
mitted to the Air Force and intent is to install this system 
throughout the Air Force inventory. 

Other areas being explored are the capsule requirements in 
the TFX (F-lll) and the hardware to sustain this system, 
the services needed in the LEM (Lunar Excursion Module) 
and the new Air Force concept survival gear in the F4C (Air 
Force designation of the McDonnell F4H). Testing is con¬ 
tinuing on three (3) classified contracts which promise to 
have great potential. 

The above programs encompass some of the diversified and 
broad avenues Rocket Jet is traveling to increase our knowl¬ 
edge, capabilities and assure our growth. 
















PROJECT FIRE 

This umbilical disconnect carries Freon 
refrigerant and 80 electrical leads. 
Separation requirements are fail safe 
mechanical actuation with a separation 
force of 200# and 6 ft/sec. velocity. 
Qualified to specialized environmental 
and functional test requirements. 


PRODUCT PAGE gemini — mcdonnell 

This personalized survival kit assembly 
is designed to carry the pararaft and 
survival equipment required by the 
astronauts. Worn on the back, the kit is 
automatically opened and deployed by 
a single actuation. Qualified to 
NASA requirements. 


DYNA-SOAR 

This Survival Kit Assembly contains 
bailout oxygen, pararaft and emergency 
survival equipment for the pilot. 

The design is based on Military 
Specification MIL-C-25570 and will 
sustain the pilot during bailout at 
extremely high altitudes. 


A3D —NAVY 

This Survival Kit Assembly provides 
walk-around capability in the A3D 
aircraft. The pararaft and survival 
equipment are stowed in the container. 
Designed, built and qualified to 
Navy specifications. 


F105—REPUBLIC 

This Survival Kit Container is designed 
for stowing the emergency oxygen 
system, pararaft and the Survival 
equipment of the pilot. 

The design is based on the military 
specification MIL-C-25570. 

Qualified and approved for installation. 


F4H— MC DONNELL 

SURVIVAL KIT FOR MARTIN BAKER SEAT 
The Survival Kit Container is used for 
stowing of the emergency oxygen system, 
pararaft and the Survival Equipment of 
the pilot. Integrated with the Rocket Jet 
personal services Composite Disconnect, 
it will provide the support in flights 
for partial and full pressure suits. 
Qualified and approved for installation. 


Life Support Systems 












A LOOK AHEAD 

Rocket Jet is constantly striving for the development of new and im¬ 
proved products consistent with the stringent demands of the space age. 
In addition, the continuing requirements of the manned aircraft establish 
new and changing criteria for survival and escape. This has become 
more and more apparent as the result of extended aircraft operations 
are demonstrating the need for modern and more automatic survival 
equipment. A major program at Rocket Jet is the eventual retrofit of 
the majority of U.S. Air Force and Navy aircraft with new "hard-pack" 
survival systems. This program has been expedited by the Government 
so that the kits will be available when new rocket catapults are in¬ 
corporated in the aircraft ejection seats. R & D contracts now in-house 
will result in Rocket Jet systems which will have universal installation 
capabilities in Air Force and Navy aircraft. 

Additional retrofit programs with the Air Force and NATO Countries will 
extend the potential for survival equipment another 3-5 years on aircraft 
already phased out of production but whose service life will continue 
for many more years. Again, as the inadequacy of the present survival 
equipment is demonstrated, our customers look to Rocket Jet to deter¬ 
mine the ultimate configuration to meet the need. Although our facility 
growth more than doubled in the past year, our current anticipated 
volume will necessitate additional expansion to accommodate these 
programs. Our new fibreglas and plastic in-plant capability will not only 
provide us with existing products but will open new areas of potential. 

We have started exploration of the varied requirements for helicopter 
and small Army aircraft. There have been contacts with the Air Develop¬ 
ment Centers to determine new and advanced criteria for high load 
carrying cargo hooks on helicopters and this area is now being investi¬ 
gated. An urgent need exists for improved and more automatic signaling 
and rescue devices to be integrated into the survival systems we now 
produce. We are currently studying incorporation of high density light 
sources and radio beacons with Rocket Jet systems. Another area we 
are planning to develop is the need for survival equipment in submarine 
escape, by incorporating provisions for emergency oxygen and face masks 
in survival systems and disconnects currently fabricated by Rocket Jet. 

Our research and development programs will determine the suitability 
of products and materials during the rigors of space flight. Rocket Jet 
survival equipment already being manufactured for the Dyna-Soar orbital 
space vehicle and the Gemini two-man capsule, will receive the ultimate 
in dynamic and environmental testing. New products and proposals 
have included umbilical disconnects for missiles, ballistic disconnects 
for stage separation of missiles, vent and relief valves and liquid oxygen 
valves. These programs are forming the basis for furthering our technical 
know-how and abilities so that eventually there will be a logical growth 
into equipment to operate on the moon and in space. 

Rocket Jet is looking ahead to such manned space vehicles as Apollo 
and LEM, which wll extend our present Dyna-Soar and Gemini experi¬ 
ence. We fully expect Rocket Jet equipment to support the astronauts 
who will fly missions encompassing orbiting rendezvous, lunar orbits 
and eventual landing on the moon. 


1311 GRAND CENTRAL AVENUE , GLENDALE I, CALIFORNIA, CHAPMAN 5 7766 


FACILITY 

The Rocket Jet plant is located at 
1311 Grand Central Avenue, Glen¬ 
dale 1, California. It is in the heart 
of an industrial area, with complete 
availability of trucking, rail and air¬ 
port facilities. 

The original plant consisted of 
18,000 square feet which was 
expanded to 35,000 square feet in 
July 1962 by the addition of an 
adjoining single story concrete struc¬ 
ture. Complete machine shop 
equipment is available for the small 
detail to most complex assembly. 
Approximately 29,500 square feet is 
devoted to house these production, 
assembly and test facilities. Office 
space housing the production con¬ 
trol, sales, procurement and cost 
accounting departments utilizes ap¬ 
proximately 3500 square feet of 
space and the engineering depart¬ 
ment is assigned the balance of 
2000 square feet. 










